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Competition Commission Ruling on Tariff Negotiation
ARM’s

Introduction of SEP

PMB’s

DSP’s

Regulation of Payment Days
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Hospital Inflation
Hospital Contracting
Utilisation

Cost Drivers




Total medicines 15,7%
Ex-gratia payments 0,1%
Other benefits 3,0%
Capitated primary care 2,7%

General practitioners 8,0%

Mediral specialists 20,5%

Dentists 3,8%
Dental specialists 0.8%

supplementary andallied
health professionals 10,1%
[otal hospitals 35,3%

SOURCE: Council for Medical Schemes Annual Report 2005-6
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SOURCE: Council for Medical Schemes Annual Report 2005-6
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Individual scheme experience from 23% to 1%.
The Cost Drivers:

o Utilisation -11%

» Cost per Incident +15%

BUT

Highest Inflation Scheme

 Utilisation

» Cost per Incident
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THE COST DRIVERS
o Utilisation

» Cost per Incident




THE 2007 PRI

nn i I N\

\CIP

V!

E COST DR

] [ = | I N

e Diseases of the Digestive System
Cost per Life = +21%
Cost per Incident = +12%

Utilisation = +5%

» Diseases of the Genitourinary System
Cost per Life = +17%
Cost per Incident = 11%
Utilisation = 8%

» Diseases of the Circulatory System = +5% (cost per life)
» Diseases of the Musculoskeletal System = +1% (cost per life)
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HOSPITAL INFLATION IN 200,

« Continuous, scheme specific data analysis

» Tallored interventions — protocols and complimentary product design




